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Farmers'  monthly  electricity  bills  were  at  a  record  high  as  of  July 
1956  but  per  kilowatt  hour  costs  were  at  a  record  low,  according  to  the 
annual  survey  made  last  year  by  the  Crop  Reporting  Board.  The  survey 
covered  more  than  21,  000  farmers  throughout  the  United  States. 


Continued  increases  in  use  of  electricity  on  the  farm  pushed  the 
average  monthly  bill  4  percent  above  July  1955  to  $10.40  per  month  in 
July  1956  and  70  percent  above  the  1947-49  average.  The  increased 
use  of  electricity  from  the  average  of  196  kilowatt  hours  per  month  in 
1947-49  to  405  in  1956  has  placed  many  farmers  in  the  consumption 
bracket  where  they  obtain  much  of  their  electricity  at  a  relatively  low 
kilowatt-hour  rate.  This  accounts  for  the  record  low  per  kilowatt- 
hour  cost  of  2.56  cents  which  is  2  percent  below  1955  and  18  percent 
below  the  1947-49  average.  Meanwhile,  there  has  been  an  increase 
in  rates  paid  for  specified  amounts  in  many  areas. 


All  but  two  regions  reported  higher  average  bills  in  1956  than  a  year 
earlier.  The  largest  increases  were  in  the  New  England  States--up  6 
percent  to  average  $10.  90  and  in  the  West  North  Central  States  with  a 
4  percent  increase.  On  the  declining  side  were  the  Pacific  Coast  States 
--down  3  percent  from  the  year  before  to  average  $24.40  per  month  and 
the  Mid-Atlantic  States  at  $10.  60,  down  nearly  3  percent. 

Kilowatt-hour  consumption  per  farm  has  risen  quite  sharply  during 
the  past  10  years  in  all  areas  except  the  Pacific  Coast  States,  where 
the  quantity  used  varies  from  year  to  year  depending  in  large  part, 
on  the  amount  of  electricity  used  to  pump  irrigation  water.  The  largest 
regional  increase  from  1955  was  40 kilowatt  hours  per  month  in  the 
Mountain  States.  The  East  North  Central  and  New  England  States 
were  next  with  increases  of  35  kilowatt-hours  per  month  each.  The 
Pacific  Coast  States'  consumption  rate  compared  with  the  year  before 
dropped  3  percent  or  45  kilowatt-hours  to  a  monthly  average  of  1,  335 
per  farm.  The  largest  gains  percentage- wise  in  kilowatt-hours  used 
per  farm  from  the  1947-49  average  to  1956  were  made  in  the  Pacific 
Coast  and  Southern  States. 

Per  kilowatt-hour  costs  in  1956  averaged  lower  than  in  1955  except 
in  the  East  North  Central  and  Pacific  States  where  they  were  unchanged. 
Compared  with  the  1947-49  averages,  the  1956  costs  were  lower  in  all 
but  the  Pacific  States.  Since  1947  the  average  yearly  decline  in  per 
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kilowatt-hour  costs  has  been  almost  2^  percent  or  an  overall  decrease  of 
over  20  percent.  The  amount  of  electricity  used  influences  the  cost  per 
kilowatt-hour.  Most  power  companies  have  a  declining  rate  schedule  where 
the  more  kilowatt-hours  used  the  lower  the  cost  per  kilowatt-hour. 


Kilowatt-hours  used,  average  cost  per  kilowatt-hour,  and 
average  monthly  bill  per  farm  by  regions  l/ 
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1 /  The  survey  made  in  July  and  August  requested  data  basod  on  *1  last- bill”  • 
This  was  generally  a  bill  for  a  period  ending  in  last  June,  July,  or  early 
August. 
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